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s CASES OF “WILD INACCURACY” ‘nien
e The reply by the Gold Pro-! To this the general manager, |regul

ducers’ Committee states that an | State Mines, replied that there tance

. tigation of th was no cell at either the north The
BV 1 rY i gatic i e

rvansk | €Ven cursory mj.es iga 0 or south compounds for the de- | shot
ommu- | allegations would show that no

tention of prisoners. At the | guns
~ COn- | reliance could be placed on them. | south compound, if prisoners be- | fired
I”“'“?,f The cases set out in detail in their | came violent, they were some- D
. ne

e posi- | letter to the commissién had been ‘l;f”"s '5}}‘.1‘? . FORTY "U!.J()i,“,lfli“' Oh
R . e T e 1¢ police guard at the gate,

given-as lllustrative of *the wild There were two rings at the en- saw

laveg | naccuracy © which became a trance to the compound near the | rons

121.‘.1”'8 feature of the memorandum once police quarters which, ‘it was l"‘—‘"_’f’
ommu- | it was inguired into.” The com- stated, were used years ago for t;:‘m
1ssians | mittee would welcome any investi- | the purpose of securing violent t em
sive in | gatlons the commission might | prisoners. They had not been |in lo

middle | care to make into all the matters | used for many years., P’i&‘;
t artil- | raised and, should it be thought The memorandum made the heff‘
‘ported | advisable, any mine manager | general allegation, on the ques- Th

Lake | and/or compound manager would | tion of washing facilities, that | flags
‘ts are | appear before the commission to | the hot water provided was | mes:s
Soviet | substantiate any of the pomnts set | sufficient for the first 10 to 20| Chw

out in the letter, or any that might | men, The rest had to wash in | Ame
fonday | arise in going through the affi- cold water. Ing
1s and | davits themselves,
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Bry-| extracts from the affidavits
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Replies from mines specially 10 D
mentioned by name in the memo- Th
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Mines the temperature of the | batt
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o'clock, was entered in a log | God:
book, About 3,000 natives had | Nav
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a plentiful supply of hot water at |:ager of the West Rand Con- ‘gf‘?s,uge h;
State Mines, availabie for use in |iated Mineg, Krugersdorp, | evelopmen
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here'moved from the rooms at the n i

been | “ During the winter 20lb. of coal
1ative | is isued daily to each room, and
avail- ['wood is also available in the com-
adult | pounds. In summer coal is issued
away | only at week-ends to enable the

raw meat ration to be cooked; but
facts | if additional coal is required
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Well 'hand to a chain on the floor of Ito be “most unhealthy and ‘m"?\;eii'd{}n?(“m increasing
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‘The- only exception to this rule In May, 25 men were turned away en he Visited
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handcuffed in a crouching posi- | Lawrenss
tion to the ground, and there ! Min
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other purpose. | Civ,

The north compound of State | ter
Mines replied that compound | fo-
officials or police boys had no |
power to handcuff a native, There | bo
was no such practice, except in| £
the case of a criminal whose | s¢
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South African Police, and where | P
natives had been violent. Ag far | fd
as possible, to avoid detention in | dy
| the compound overnight, arrests | al
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AMENDED ALLEGATION | (¢

The African Mine Workers’ | [,
Union, in its supplementary | ng
memorandum, amended the above | st
allegation against State Mines. | B
and said: “We wish to amend | tr
the statement that there is no|va
cell for accused men at Sfate|th
Mines. Though there is such ga | W
cell, men charged with petty | cu
| offences are punished by being | ths
& | kept in the open all night, hand- | ors
bl cuffed % a ring fixed in & cement | tu

| floor.” ‘
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mission to-day, the Gold
pared the wages paid to

those laid down in Wage BBard determinations, and pointed |

|
|
[
[
|
|
|
|
|
|

|

Producers’ Committee com-
native mine employes with

out that these determinations were based on conditions of
urbanised natives who have their wives and families (three |

children) with them in town

! The determinations also

[larly by municipalities, but

- | conditions similar to the mines.

| made, however, was between
|compounds, who formed
| employes, and detribalised na

VALUE OF

-2
FPor this comparison the main )
| wage determination for unskilled
work on the Witwatersrand, dated
November 6, 1942, had been used
The minimum wages now in force
| under this determination were 26s.
a week in the magisterial district
of Johannesburg, 24s. in the muni-
cipal area of Kempton Park, and
95s. in all other Witwatersrand
districts. These would be increaSed
to 27s., 25s. and 26s. respectively
in a year's time.

They were for a six-day week
and applied to natives who did not
receive board and lodging.
The minimum wage under this
determination for weekly employes
might thus be taken as 4s. 2d. a
day.

The correspondingly minimum
cash wages on the mines were 1s.
9d. a dav for surface emplayes and
9s. a day for underground em-
ploves, plus rations, quarters and
hospital treatment, which had a
value to the native of 2s. 2d. a
shift in 1940; or a total minimum
wagze in cash and kind of 3s. 11d
a shift (surface) and 4s. 2d.
| (underground) -—
| BENEFITS COMPARED
| Natives under wage determina-

free

tions received a variety of b(-mr-‘
fits in addition 10 wages—pald |
annyal leave of two weeks xox"

each completed year of employ- |
ment; paid leave oa New Years

pay, Good Friday, pingaan’s Day |
#nd Caristmas Day; and sick leave |
ot about 12 days a year. They also 1

and Sunday work and cost o1
living allowance, from which mine
labourers, tarm labourers and
domestic servants were excluded. |
A small further benefit was that
employers had to supply overalls
or unitorms when tney wished
native empioyes to wear them.

Mine natives did not receive |
paid annual leave, though fre-
| quently granted unpaid leave for
personal reasons. ‘Lhey were not
| paid when sick, except illness due
1o accidents; and their only pubiic
holidays were Christmas way and
Good Friday. Underground natives
were provided with a tunic, but
bought mine boots, provided by
the mines below their cost at 14s.
| 6d. a pair.
} pair ol boots was between five and
SiIX months. East Coast and
tropical  recruits received a
clouhing  outfit at cost price.

The comparative position in re-
gard to benefits accruing to wage
determination natiyes was shown
in detail as follows:

Cost of living allowance.—Mine
natives receiving rations and quar-
ters free were in a very different
position from urbanised nauves.l
I'he only increase in their cost of |
living that need be considered was
the higher cost of commodities to
their families in the territories,
and the increased cost of necessi-
ties for themselves when working
on the Rand. Increases in these
respects were obvicusly much less
than the increases that fell on
urbanised natives. So the cost of
living allowance granted to them
| could not reasonably be claimed
by mine natives.

Holiday leave.—Mine natives
were tribal natives who came to
the mines for a comparatively
short period and then returned to
their homes. Their average period
of service was a little mocre r.han|
a year, and on their return to the |
reserves they had a semi-holiday |
for about a year. There was thus
no reason, such as existed for
Europeans and urbanised natives,
for a paid holiday at the end of
each year. It would amount to
‘ixxc{'easing remuneration for thisl
;pe{'lod of mine work by the wage
‘pald for the holiday. The cost to
|the mines would be £420,000 a
| year, equal to 1.5d. per ton milled. ‘

MEDICAL BSERVICES ‘

| . Sick leave.—All mine natives
‘who fell sick through ordinary
sickness or mine accidents re-
ceived free of cost first-class medi-
cal attention and maintenance in
{ mine  hospitals. When well
| enough to undertake light duties
| they were employed in con-
| valescent gangs at 1s. 6d. a day.
1Tnose injured by accident or in-
| dustrial disease received the bene- |
| fits, including pay, when the in- |
| jury lasted more than 14 days,
;laid down in ‘the Workmen's
Compensation Act.

Those sick through ordinary
| ailments received no pay. Mine
| natives were better off than
| urbanised natives, who had
| maintain themselves and families
| when sick and provide medical
| attention and medicines.

Public holidays. — Urbanised
natives were given two more paid
holidays a year than mine natives

| —New Year's Day and Dingaan's
Day—but on all public holidays

\
Tne average life of a |

| urbanised natives had to maing-
tain themselves ENg __lamilies,

WteTeas mine natives _were
tame T the mines.
undays and overtime.—Urban

ised natives were more favourably
treated in this respect than min
natives, though it might be coh
tended that there was not th
same hardship to mine natives
working on Sundays or overtime
because,; unlike urbanised natives,
they had not to absent them-
selves from home.

Transport: — Urbanised native

tances befween home and work.
A season ticket between Orlando
| and Johannesburg cost 8s. 6d. a
month, and the fare between
Johannesburg and Alexandra was
4d. single. Mine natives had no
such expense. They could reason-
ably be said to be better off in
this respect by about 10s. a month.
On the other hand, mine natives
spent on the average about £2 10s,
a head in transport costs between
home and the Rand.

Stability of employment:—The
| further important point in the
comparison was stability of em-
| ployment. Mine natives did not
suffer irregularity or broken
‘ time, as in some industries. They
| were always assured of employ-
| ment
| Municipalities employed many
| tribal natives, who were housed
in compounds and corresponded

t | in many respects to mine natives.

| These - natives, though living
| under conditions gquite different
| from detribalised urban. natives,
| who lived with-their wives and

| regard

recelved extra rates lor overtime ‘d

| living allowances.

to |

often travelled considerable dis- |

communities.
applied, with certain modifi-

cations, to some tribal natives employed in towns, particu- |

living in compounds under
The general comparison
tribal natives living in mine

the vast majority of mine

tives living in towns.

N Al P
LJBENEFITS
families in locations, received the
same privileges in leave and cost
of living allowances as urbanised |
natives, though the conditions
justifying these privileges did not
apply.

The most striking
this anomaly was
of-living allowance, designed to
meet the position of Europeans
and urbanised -natives. It seemed
impossible to Mmake-out-any
for this.

Again, the fact that only theé
small deduction of 5s. a week
(equivalent to the pre-war cost to
the employer of the rations and
quarters supplied) was allowed by
wage determinations from wages
of tribal natives living in com-
pounds, placed them in a still
further superior wage position to
the mine natives. This deduction,
in the committee’s view, should
be the value of the food and
quarters to the native, not the
cost to the employer; that is, the
cost to the native if he had tol
provide them for himself. This|
cost was much' more than 5s. afl
week. J;

In these respects, and dlso in
to leave, the committee |
considered that a proper differen- |
tiation between urbanised natives |
and compounded non-mining ;
natives had not been made in the |
wage determinations and in the |
cost-of-living allowance. ’w

POSITION SUMMARISED |

In a summary, the Gald Pro-!
ucers’ Committee contended:— |
(1) That the mine *rates o
pay, including benefits in kind,
were about the same as the wage
determination rates. Mine rates
Surface 3s. 11d., underground 4s
2d.; wage determination rates
4s. 2d. "

example of
the cost- |

cCase

|
|
|
|

| to

[ OPPortuniiy

MINE PAY COMPARED WITH OTHER
WAGES TO NATIVES | 4

 STATEMENT TO COMMISSION
PRODUCERS’
COMMITTEE

s
.| TN a statement submitted to the Mine Native Wages Com- |

ALLEGATIONS
BY UNION

STATEMENT BY MR.
JUSTICE LANSDOWN

Before evidence was given to-day
to the Mine Native Wages Com-
mission, Senator Basner applied,
on behalf of the African Mine
Workers’” Union, for copies of ths
affidavits handed in by the Gold
Producers' Committee rebutting
allegations in the memorandum
submitted by the union. did
not think it necessary, he said,
to reiterate that affidavits, as
such, were not evidence,

Mr. Justice Lansdown, chair-
man, said that the commission
was not a grievances committee
and could not undertake to adju-
dicate on the allegations made,
nor did it want to pursue these
individual allegations, This matter
did not come within the terms
of reference, and the commission
did not rely on ex-parte state-
ments.

He

Basner accepted the
on that there would be no
cross-examination on the affida-
vits, and the matter dropped.
Mr. W. Gemmill (on behalf of
the Chamber of Mines) said con-
siderable publicity had been given
the Mine Workers’ Union's
allegations, and it was fair that
the Gold Producers’ Committee
should, Mave been given an
L0 Fenly
letter from
Committee, rebutting
in the African
Union memoran-

After the
Producers’
the allegations
Mine Workers’

|
|
|

\
\
|
l

the Gold '

dum had been read by Mr. Gem- |

mill yesterday. Mr. Justice Lans-
down said that
had made a number-of inspection
visits to the mines, many. of them
of a surprise character without
previous announcement. “We
have found so far nothing to sup-
port the very serious allegations
made by the African  Mine
Workers' Union about the feeding,
accommodation and alleged im-
proper hospital treatment,” he
said.
BENEFITS IN KIND

Mr. Gemmill was questioned by
the commission on the statement
that benefits in kind to natives
should be calculated on their
value to the* native, not the
actual cost to the employer. He
replied that when considering
comparative wage rates, such as
those paid under the wage de-
termination and by the mines,

| he was unable to find any argu-

ment in favour of basing the
calculation on the cost to the

| employer.

Wage determinations were pro-
vided for natives who were liv-

[ ing at home and had to provide

their own food. This was the

the commission |
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(2) That neither the cost of| fyndamental point, and to apply |

living allowance nor the holiday
leave and sick leave designed to
meet the conditions of urbanised
natives under the wage deter-
minations could reasonably be
claimed on behalf of mine
natives.

(3) That the application of the
cost of living allowance, designed
to meet the conditions of
urbanised ' natives, to com- |

|
{

{

‘pounded natives living in towns |

was indefensible; as also was|
the extension to these com-|
pounded natives of the wage de-
termination benefits of holiday
leave and sick pay designed for
urbanised natives.

those determinations to a tribal
native living in a compound was
entirely wrong. He did not
agree with a member of the
commission who said that it was
logical to base the calculation on
the cost to the employer, who
was fulfilling a contractual obli-
gation.

Questioned “ on the statement
that mine natives derived a source
of income from land in the terri-
tories, Mr. Gemmill agreed that
some of the natives were without
land and others procured little
from their land.

The commission adjourned .{o
to-morrow.

CONCESSIONS TO EUROPEANS
AND NATIVES SINCE 1933

In another memorandum submitted to the Mine Native
Wages Commission to-day, the Gold Producers’ Committee

made a comparison between the value of the concessions |
granted to European and to native mine employes since 1933..

The cost of living allowance
granted to European mine em-

ployes towards meeting the in-
creased cost of living since the
outbreak: of war was ignored
in the estimates. The commit-
tee stated that this allowance
was, on the average, sufficient to
cover a little more than half
the increased cost of living to
European employes. The posi-
tion ‘'of mine natives in regard
to increases in cost of living
was so entirely different froni
that of European employes and
urbanised natives that mine
natives, like farm labourers and
domestic servants, had been ex-
cluded from the war measure
requiring payment of cost of

The question of a cost of
living allowance as between
European and native mine
workers was thus a matter for
distinct and separate considera-
tion.

Officials were excluded from
the estimates, as the averages |
might be unduly influenced by
the high salaries of senior offi-
cials, while a number of junior
officials received only half of
ertain  allowances. Appren-
jces and learners had also heen
xcluded because their rates of
pay were determined on a dif-
ferent basis from that, of the
|lordinary worker, and in most |
Jcases they received only half of
certain allowances, Overtime
payments had been excluded for
both Europeans and natives.

AVERAGE INCOMES

In 1933 the average income Off
| European mine employes, othe
}Lhan officials, apprentices and
learners, was £367 45, per annum,
This figure, compiled from Table
No. 7 of the Government Mining
Engineer's report, included pay
| while on leave.

In June, 1942, the
| for which figures were available,
the similar average income of
| these employes (exclusive of the
| concessions set out below), was
£383 55. per annum, an increase
| of 4-38 per cent. on the 1933 earn-
ings. In addition, European
| employes had received the follow-
ing concessions:—

Provident Fund.—Though this
was not a cash benefit, it had been
| included; its- value was £15 6s.
per annum, representing an
increase of 426 per cent. on the
1933 wage.

Savings fund.—The present scale
of savings fund pavment was 1s.
4d. a shift, but of this 6d. was in
respect of the increase in the cost

|

latest dat
[

| sion of travelling costs to B.S.A.

ployer annual leave was increase
to four weeks after two years
service, and four weeks, with fiv
weeks' pay, after three year
service. Assuming that all em
ployes qualified for the maximur
leave privileges (which was no
the case), the cost to the mine
¢f these concessions was value
at £11.1 per annum; or 3.02 p
cent. on the 1933 wage scale.
Holiday leave allowance.—Th
allowance - was paid at the rat
of £4 3s. 4d. per week of leav
with a maximum of £15. T
average annual value of this co
cession to underground and sur
face employes was about £14.2
or 3.86 per cent., on the assump
tion that all employes qualifie

for the maximum leave privileges| |

Phe increase in pay, plus th
value of concessions granted t
BEuropeans since 1933, thus -re-
presented an increase of 21.09 per

cent. on the 1933 earnings, _ .=

POSITION OF NATIVES
In 1933 the average rate of
pay for native employes was 2s.
1.2d. a shift., In January, 1943,
this figure had increased to 2s
3d. a shift, an increase of 7.14
per cent. In both cases ovex_‘ti_me
had been excluded. In addition
natives had received the follow
ing concessions since 1933:—
Rail Fares to Johannesburg.—

; se
| ba
| pu
| (r
ar
| W
pé
cli
of
al
| B

®

]

® 3T

o @ o b

\

The “actual cost of this conces4

natives represented an increase

| of 2.58 per cent. on their 1933

wage scale,

Protective Jackets.—The cqst
to the mines of protective
jackets represented an increase
of .95 per cent. on the 19:33
wage scale.

Feeding Costs—The cost to the
mines of feeding natives increased
from 3:85d. per shift worked in
1933 to 5-28d. in 1939. The 1939
cost had been taken in order to
exclude increases in the cost of
food since the outbreak of war
just as the cost of living allowance
to Europeans had been excluded,
Increased cost to the mines of
natives' food up to 1939, therefore,
represented a further 567 per cent
increase on the 1933 wage scale.

Hospital Costs. — The hospital
and medical services had been
improved at an increased cost Lo
the mining industry.

RISE OF 16:3¢ PER CENT.

The increase in native pay and
cost of concessions granted since
1933 represented, therefore, an
increase of 16'34 per cent. on the
1933 scale of wages. without
making any specific allowance for
the increase of about 20 per cent.
in minimum rates of pay that had

of living which (as explained
above) had been excluded from
these calculations. The allowance
itself was thus 10d.. per shift|
worked, or £13 per annum; an in-
| crease of 3.54 per cent. on the 1933 |
| wage. |

crease of 2.04 per cent. on the 1933 |

taken place.

In calculating the value of the
increased “benefits applying to
natives, the value of the benefits
in kind was based on the cost to
the mines, and the result given
was a percentage of the 1933
wage scale. If in this calculation
the |benefits in kind had been
based on their value to thg
native, and the result of the cal{

wage. |
LEAVE REGULATIONS |
Holiday leave.—Since 1933 the)
leave regulations had been |
amended. Surface day's pay em-
ploves now received three weeks'
leave a year, instead of two weeks. |
In 1933 underground day's pay |
employes and contractors received |
three weeks' leave a yvear. |
These employes now received |
three weeks' leave after a year of
service; but if such
remained with ‘the same em-

Medical benefit allowance.—The |
value was £7.5 per annum, an in-;
|

ulation shown as a percentage
ncrease on the total wage (on
he cash wage scale, plus the
alue to the native of benefits in
ind) the percentage

tead of 16.34 per cent.
The committee suggested

Department for verification,

>

L7/

increase
rould be nearly 20 per cent., in-

that
f the commission had any diffi-
culty in following these calcula-}
tions, they could be submitted to
employes [the Government Mining Engineer’s
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« rate of profit to in\e.\,tur: was described as
erroneous by the Gold Producers’ Committee in a statemen
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346 can- | ON t‘m economic standpoint of the industry submitted td| was és. all
political | the Witwatersrand Mine Native Wages Commission to-day ‘JJ: mownd to T
the 75 = " % : he cha tha
,rp;,‘.,a;'r_ The committee’s statement—in reply to a question DY | pansdown. o

tow

L-’l.d

its will | a m“'nb”r of the commission about profits earned and
1 dividends paid by the industry—said the erroneous impres-
sion :‘.:)nan returns to investors prevailed not only among
the general public but, to some extent, in financial circles
The problem must be considered in the light of circum-

tion are

<t there | Stances peculiar to the industry of mining :
5L, the “t Ky L cent. H’.'l"‘. and the
attached There was no attempt to conceal that certain 6826 per cent. direct inte:
Witwatersrand mining ventures had been highly figure which now had !
successful, but it must be understood that if this 3;’(‘1‘1“LPT‘° e i e
3 1 re mtere as mu
were not the case the industry would have come to Eraatur
an end m“.h yvears ago for want of continued Mr. Uneger said
capital investment. estor in gold minir

the
a winner.” There were,
i ppointments

ed

The tendency, however, was to dwell on the successful | «
a gh too much importance to them and to| na

ventures, to atta P come : x
i an N uarantee ¢ bility )=
fuw t, especially after the lapse of a few years, the capital ind 1H I,:: ‘..n‘rrcw t vﬁ"d -
- 3 aay ) ancsy W i iCK
st and effort wasted in the unsuccessful \entule cot Sub-Nigel snd New Modder
'ERS “ 5 > as the twi most attractive pros-
- 7 CY 3 T ; SCH 1 r \]/ l" B ac e : o
] . sects on the Witwatersrand, yet
s have RISKS INVESTOR TAKES __ pects on the Witwatersrand, yet
and Mr y ] Sub-Nigel tc to pay
TR All individual mining undertak-,it was necessary to remember| itc frst dividen and - SNaw
eibourne - 5 ¥ s oy = ey 108 1TSSt . 3 all :
g v at the beginning were of a|that published statistics, natu-\aroqder 103 1
n DegH: : Ay «ally, related to mines which had e e of South Afri
; Ve D 3 i _‘\’_]“ 1% been more or less successful—the L\m to Briti shareholders had
greatly 1m "-""‘J methods in pPreé-| others being defunct. : increased to more than 50 per|iR
liminary r.‘.,h(,“ﬁi] n of ore bodies, The mining investor, therefore, cent al

must look at the problem as a g :
whole and, in assessing the results CHANGED OUTLOOK

operating the indus must The outlook of mining had
ount all subscriptions} changed. -om gmall, indepen-
enterprises there were nNow  pa

the hazards associated with flota-

tion of a gold mining concern

were still much greater than those

found in commercial or | of capital, the allocation for capi-

genera

sponsible | BU 0o enterprises. p tal account from working profitsf 47 bigger mines, and the
POCE PO A petent manufacturer or|and all losses of capital, as wellll involved in gettix the
EPOR e Y man umu as all dividends and oihf‘ri ‘ted inf
mobilisa- from any busi receipts. | than it been in old¢
l'v‘y“ﬂ“‘v.ml]' N o arios 1% Dicalt It would be understood from | T outlook with regard
ctors nac ‘b airly

Id be
even in ind
"1OUS fact

C 1“,';1{.._

this that any attempt to assess| investor had also changed. More
the profitability of the Witwaters-| money was involved in opening
rand gold mines involved the|ga new mine and there was .less
undertaking of large-scale re-| certaint;

es: arch under the direction of an| The 'ppdrlw\- was for the open- |
the expected | investigator of special q""“ﬁ"ﬂ“ ing of new mines to require more |

a
decide | ot Uos not achieved, the .ex-|tions. In its nature the investi-|cqpital, and the position was likely
o he | PAOL vaa 10L atl 5. (UNES 2 [
g to the nlanation could v be found n was protracted ai 1d h”l"\ lto become more complicated. ‘
al liberty | " come recognisable mistake by | technical, and involved ‘H‘K‘“] Venterspost. one of the ne
and one. | iy respon . routine clerical work. producing mines, had involved a |
compiete p nit 11 - o o F t |
‘Z,f.?é)nr., Large amounts of capital might, 1887-1932 YIELD cash capital of about 5.‘},250‘(‘)'00‘ F
A no doul be lest by mischance An optimistic estimate of capifal | g
in commercial and indus Such investigations h,afi (!Cca-i | required for a new mine would be | A
“IPAL enterprises, but the flexibility in- | sionally been undertaKen, and ‘ £3.000.000. : & l‘U
R ' Mr. Beatty said that if the cost |ig

herent in most business undertak- | the most widely recognised ex-
ings provided insurance against| pert on the subject was Professor |of mining could be reduced ,r,‘
1m‘npls:w loss of capital. Enter-|S, H. Frankel, professor of eco-|1dwft. a ton. there need be no | 4
requiring large capital out- | nomics at the University of the | fear of the mines being a wasting ‘ st
were usually built up on the | witwatersrand. On page 91 of | asset, probably for the next 100
nroved basis of smaller concerns. | his book, “Capital Investment in | years. ~>=or
In {H\ case, the ass sl Africa” (Oxford University Referring to the gold realisation ;\ﬂ’.
sed a reasonabi charge now imposed on the

not yet
that the
12 Trans-
F¢ *lmmx'\.
election
day, F i.>«

“u
“break- | Press, 1938), Professor Franke
| stated tn:xh he calculated the
| mean yield from 1887 to 1932 to

be 4.1 per cent. per annunr

mining industry by the Govern- |
ment, he said that this charge:in |
effect. reduced the price of gol ﬁ

ntly dis-| MINING CONDITIONS

|
1"},!.“);11;!: Conditions in g were f“”‘, In giving this figure, l’ruf@ssor? from the real n::io.f of ]"8; 0
s decided | tirely diflerent, especia in the| prankel commented: ‘“In other|164s. 6d.. and mtht:\d direct ]\
. of the|case of . large-scale operations, | words, the sometimes very large | Aqainsg the working of low- pwr"
of the|such as those of the Witwalers' | yields in particular mines have ore

sums of money
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been counter-balanced by a.l:so-“ The commission ad 1journed till
| on Sep-| had -been spent 1In t-sinking | |yte loss of capital or very low ITIAQOW
jevelopment and eq nent, they vields in others.”” In a footnote | e SIELTE e e
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Tinineg o= " ~ | =]
ctions to|of an unsucces mining vVen-{§ however, to three of the factors | CAOT,
REr Oor | ture, the bmk\ of the capital had which account for the final vsu-r
jot: | expended on undergroundj . ates of yield given above.

Wade. | workings, which were valueless| myaco are: (1) e Verv -long
sed | unless they could be utilised h"i period of time That elapses Dg- |
n- O Yin adiace - e
1:31 M L ”7 vE ml"']i“g “,AL'éll ™Ween the flotation of mining |
s ‘”rm”im' ang qu' ll’"jl;':il]\'“'lb”" s |companies (and Tne trvestiment |
f6S€ | nosal value was usually but of-vapital n them), and the Ra y-l
ertain | fraction of the cost. RS : R
d for| The large-scale mining investor, i—=-= The very large infidence gﬂ
25 \l!’iﬂ'}j'.r ’:\{pl(l‘( i;;](za H;mm]bl:,, l}l; | world economic factors ;qmte
exercise of skill and ente s Ay South African
apart from local outh Africe
would increase the proportion of ol s T : i ¢
S in which individual under- factors) which .1@(,1 mr: s.lppl}
3 . 1 ssful As of capital for gold mining, and
1gs were successful. T e | ey Z ; e temporary clos-
rofit-making undertaking. .how{ | W ¢% lead to the Saiasl s o
PIORL AL et Re -n;midm(c | ing down of de\« loping or pro-
[EVED, S0 "“,"\‘I“)D" f"c‘.' that}| ducing mines owing to the im-
in the Hght '(n ?’ n “11“) “;(L(’ bility of raising further
ting full allowan

dri

even after mad e for the time being. Jiror
for skill, experience, enterprise, The considerable amoun®| bac!
of capital that is lost entirely |in

and even for luck, the investor
knew beforehand that in a cer- owing to the failure to locateé |pen
| gold in payable quantities, or|but

tain number of cases his 1:11(1'_(‘1‘-
reiected. | takings would be unsuccessful, owing to inadequate methods of | by 1
finance.” | den:

Erindley- | and would result m' partial or

Ir. C. J. | total loss of his capital, and wasle It would seem at first sight that | the
K.C. | of labour and material. the effect of the increased price |dri
The public, in forming a gene-| ¢ o514 since the close of the | str
him to |ral impression of the financial| .54 to which Professor Fran-| H
1t with [results. of mining = AaclVIUES | peps  caleulation related, must | vict
bur pre- (usually overlooked this facl, | haye peen to increase this figure. | vel
which was one of the chiel| g jnyestigate the matter, even |of
ce that | characteristics of mining econo- | g5 g riod of 10 years. would | car
lan was | mICS. | involve laborious calculation; but |in
in his VARIATION OF VALUES "the opinion has been P,\'))ﬂ::!‘FS"d,‘»—
pril 20. There seemed to be a popular that the vncz'oasw_d ‘):'Oﬂ“g.‘b.“ﬁl,tjl" ng
of the |, hression, supported to some "::};g-’g
ith the | .ytent by Cvnn\ m as well meant ould-pe
mo had | ,¢ it htened, that
jacket | {hore was nec ly something | BEFORE AND AFTER 1932
ng. A honest in the anagement of e
T i fl\li‘;-\-‘n:“;;.;11](]*::'r:§;‘.11;‘;”111'11’.116’. It was, | _ When comparing_dividengs paid
Incealed | however, a characteristic inherent | by the mining industry in the
e inside | ir. mining on the Witwatersrand |Yéars immediately before 1932
s wear- | that the total list of mines in- | With those paid in subsequent
nother | cluded companies of 'all grades |Vears, 1t must be remember Pd‘

found | of profitability, owing to the w ide "yx‘l:m: 11‘1A111P {m'mm‘) case, the 1.1}%
variation of values and of working | QL_reliun had 111_1"‘11 to a leve
no was | conditions governing costs. Q:"“‘ '1”‘“““9"‘} . rapid decline )
native Mines established in some areas | i "“-()l.d n(l'mln% 111dg1>11~) T
4 the | had been so unfortunate as to | Before 1932 the mines, though
Pd) Lhe stantial sums of |taxed on a higher scale than other
t ever reaching the |undertakings in the Union, paid
g > producing stage in any form. |& T of tax which was at all
€ ToOm ' & er areas, while never meriting | times comparable with the tax on
b‘f;ilflliﬂ‘-‘- separate pro- | income from other sources. Since
Xy to be worth | the departure from the gold
stendard the revenue from the
. | mines had been divided with the
{ Government on a basis in which
aid he | .. eers, there was a similar varia- | purely fiscal considerations played
Quan, | o from moderate success up-|# relatively minor part. w
finally | wards. In considering the pay-| From tables attached to the
ability of the 1.1d istry as a whole, | statement it would be seen that
e s ¥ —— | the  departure from the gold
o | standard at the end of 1932
THE FORTS H \\E A | brought about an immediate |
change in the circumstances of
| the industry and a great increase
| in its activities. The controllers
of the industry took full advant-
age of the possibility of expanding |
¢ | the milling capacity, and of work-
ing increased tonnages of ore of
greatly reduced grade, made pay-
able by the reduction in the pay |
| limit.
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FRESH CAPITAL

This increase in tonnage had
| called for substantial capital ex-
penditure, and it was probable
| that the most important advan- |
tage to shareholders had been
| the prolongation of the lives of
| their investments and the avail-
ability of outlets for extra
amounts of capital. It had been
estimated that the total fresh
capital invested in the industry
during the years 933-1
wn'lmumod to_about £80.000.000 to
£90,000.000

~1In ending, the committee em-
phasised that the only terms on
‘“'hzc‘n it was considered possible
to attract investments in the gold
mining industry were that there
should be a reasonable overall
return on the money invested in
| the whole industry; and also that,
| as with all ¢ ative undertak-
| i
|

%

i

ings, there should be the possi-
| bility of individual units yielding
"m;'n rewards to the controllers.
| If these conditions were lacking,
fresh investment in the Xnduatrv]
would cease,
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\IINE NATIVE WORKERS AND
‘ .‘M THEIR WELFARE

XQTF\I FOLLOWED TO \E(,LRE
CONTENTMENT

HE Witwatersrand Native Mine Wages Commission to-day

considered a lengthy memorandum by the Gold Producers'
Committee setting out in full detail the domestic aspects of
native administration on the mines-and the system followed to
secure the welfare and contentment of native workers. The in-
formation given included the functions of native supervisors and
the procedure for voicing complaints by natives The committee
also sét out its views on the suggested establishment of
native trade unions.

Owing to pressure on space this memorandum has been
unavoidably held over, but will be published in full to-morrow.
Mr. P. M. Anderson, Mr. J. P. Harding and Mr. H. C. Wellbeloved
to-day were examined on the memorandum.

SUPERVISORS AS LIAISON
OFFICERS

In reply to the chairman, Mr. | discovered. The natives were not
Justice Lansdown,” who said that | Packward in gathering together
and laying collective complaints,
a thoughtful, cxpv_nmcvd _ chief nor did they mind doing o
native clerk had said in evidence individually
| that the authority of the nal'\\'e It was. 'a little difficult to
underground supervisor had been | yic alise any system other than
rather undermined by the over- | tye present one that would fit
bearing authority of the under-| iy with the natives' present state
ground manager and/or assistant | o development; and he wondered
i e Mr.}Andmfl whether any formal system such
son said the imporiant point wasy as a trade union'was necessary.
that all malters conneected WILN| The forfula of the present sys-
| the welfare of the natives should | tem for the representation of

e | Plaints because of the fear that

per | reiterated story.

nes- | restraint was placed on natives in
thev giving voice to
long |and no facts
'hen | notice of natives being afraid to
Wan- | speak;
people | such ag the mines,
mber | that'someone was not carrying out
rough | the formula set out in the spirit

e |

come under the
manager.

The ideal situation was that the

compound { complaints was being steadily
developed, but progress was slow.

| The welfare of the natives was

native underground = supervisor | taken care of in three directions
| should act as a liaison worker be- | —py the compound manager and
tween those responsible for the | by the system of volice and head

welfare of the underground natives | boys in the mines; by the Native

| and those responsible for the oper- | Recruiting Corporation, and by
ational work underground. His | officials of the Native Affairs
primary position should be that of | Department.
welfare officer as far as the natives Mr. Justice Lansdown said he

were concerned. If the compound
manager were handling his posi-
tion sympathetically, the native
supervisor would have a free hand |
to adjust matters underground, to
see that a native unhappy in his
| particular gang or work could be |
transferred to another.

THE GENERAL POLICY.

“Qualifications do not
one's soul. There is no reason
why an underground manager
should not be as sympathetic as
a ‘compound manager,” Mr. An-
derson said. He did agree that
possibly a technical man, when |
| pressed for production, would not
| be as sympathetic as a non-
| technical man. He was surprised
Clo hear that the old system of
| using the native underground
!

was afraid the Native Affairs De-
partment was regarded by the
natives as a disciplinary office and
not as means of redressing their
grievances. Was it not possible to
have an officer disassociated with
the repressive aspect?

|  Mr. Anderson said it would be
| satisfactory to have special
| officers of the Native Affairs De-
pax\ment to keep touch with the
natives’ representations. The |
Gold Producers’ Committee did |
not want to sit on a *safety
valve.” It would much rather
have full knowledge of genuine
| grievances.

HOLDING OF MEETINGS

Asked whether there would be
any objection to the natives
| holding meetings, Mr. Anderson
| expressed the opinion that
| would start trouble.
| group of people met without |
anything specific to meet about,
or just for the general purpose of
seeing whether they had
troubles, they would delve for
trouble, would magnify it and

spoil

| supervisor as a liaison-welfard

officer was, according to evidencd

given before the commission, de

tmmmtmz to the disadvantagd
| of the underground workers.

1 It was the wish of the mines

policy of
| the underground native
visor as a welfar = :

e officer, | selves. The mines would

NATIVE TRADE UNIONS | come any native with a trouble
On the question of the forma-| or complaint coming forward to
air it. Daily in the compounds
individual natives could be found
Q‘uiting to see the

1anager.

The mines had been most par-
ticular to protect natives against
assault and to facilitate prosecu-
tion in cases of assault. Assaults
underground used to be common
mainly because of language
‘dxfhcuhm and the consequent
‘Xalluw of a native to understand
ST an order. But the mines had done
b regarded as|thoir hest to discourage  assaults,
trouble-makers. Allowing for a |, create better understanding,
| certain amount of exaggeration, |and now the position had arisen
the commission felt that there|where an *underground lan-
was something in this constantly.| guage ” had developed.

There was no analogy between
the necessity for the formation
|of European and native trade
unions. The European regarded
mining as his life’s work, he had
the welfare of his industry at
heart. It did not matter to the
native whether the
existed, or lived, or not.

The mines would have no feel-

usingl|
super-

Mr, Justice Lans-
said there could be no
{doubt that on many mines there
|a  real desire
| grievances.
| given,

to
Evidence
however,

investigate

had been
that there was
avenue for the ventilation
|of grievances, but 'that the
| natives were afraid to utter com-

be

Mr, Anderson replied that no

their = grievances,
had come to his

In a large organisation
it might be

in which it was designed, but
sooner or lafer this fact must be |

native trade union if some useful
purpose could be served.
their present state of development

da o ’ - . il |
Py hfmfuo‘:.h?ﬂs (;(gi?gél | mine x‘;atives could hardly operate
i over | SO, delicate a thing as a trade
Iu_ummn; which woulq require rea-
| sonableness, restraint, modera-

ive
of |
ing | INCREASES OF PAY
a‘ Mr. Wellbeloved gave instances
S(,(hof ‘thp readiness of Lhe‘ mine
he- natives to approach the Native Re-
".m.lcx‘un ing Corporation with com-
lous px;x{rlns
,‘lf\d out that natives might bring wise
-bl"P-' | counsel to bear:
biti- bus ‘“trouble had .shown that

All moderate counsel might prevail.
il Mr. Wellbeloved said that might
ton | ho * hut he believed that a big
uniory on the mines might be
dangerous.

Mr. Justice Lansdown asked
whether some principle might not
be adopted which would eliminate
P In | the possibility of a mine native
d of | being overlooked, either by
| dent or design,

increases in pay.

Mr.
mines were not happy about the
general principle of automatic in-
creases: that increases should haye

tion and self-control.

IS

lway |
the |
reate
Very-

in the matter of

jburg
7 be-
sur-
nes-
this.

Mine Workers’ Union. In reply
to Mr. Gemmill (on behalf of the

ebate
will

Omg';Chamber of Mines) one of the
lately | witnesses said that from the
valu- | medical aspect it would not be
plan- | an exaggeration to describe the

allegations as a
statement.”

The commission adjourned till
i to—mm'row

rans-
leged
I do

“ tissue of mis-

it |
When a/|

would cause fear among them- |
wel- |

compound |

industry |

ing against the formation of a|

But in |

Justice Lansdown pointed |

;that the recent |

acci- |

Anderson replied that the |

some relation to service and to the |

rould | hature of the work done. But

facts | Some new scheme might be
the | evolved.

| Medical officers were questioned

ned,” |on their statement which re-

take | butted allegations by the African |
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THE STAR, JOHANNESBURG, TRANSVAAL, THURS
AND COST

MINE NATIVES

\ATIVE mine workers are | EAR\[\(‘S
i affected to a comparatively | A AR ARL L Fi
small extent by changes in the "‘v"\'f"‘ml\«‘}l’l controlled maximum
Bosh. of livitk - Hebares sualiv | Prices Some natives produced
e VHIE. NOCRUSG, UMiRIL more than they required for them-
maintenance of themselves and selves, and others less than they
fa 3 iy t y T : e lareoels %
lamily in the r¢ S 15 "argely | required; but it was impossible
thoy oty Pioduce of the land | to gifferentiaté in detail between
they cultivate,"and while on the different degrees of agricultural

ies t are maintained free o. prosperity.

to themselves. For this
on they and farm COST OF LIVING ESTIMATES
| domestic servants T'he cost of living might be
A Irom cost of 1 divided into: (a) upkeep of home
nce pa) by law to othe: In reserves; (b) articles re quired

A5S€S ‘ol naftive empoyes ) by the native and family (wite
_This was a -“}‘““{1-*-‘*’“ the | and three children) when in the
Gold Prod icers’ Committ % | reserves, in addition to those in-
evidence 7""“."!\(';]\7 befo Y€ | cluded under (a): and (e) neces-

Jitwatersran Jag ’0 * 35 ¢ 1 .
“‘"‘*"“-“"-“’ M Wages Com- | ca).« additional expenditure when
mission on the lect on native the native is on the Rand
nm'p: workers of changes in the (a) The upkeep of home in Re-

Q livine . = B

5% of lving. . rves was investigated in 1931 by

The great bulk of the native Director of Native Agriculture
mine employes were tribal natiy Pretoria, and the Principal of the
with th homes in the reserves Tsolo Agricultural School Umtata

1 r Y ttpp ed QG ' o % e B o » ",‘
the committee d. Less ”““’; Apart from manufactured articles,
1 per cent. were ““ | a native family in the Transkei
natives living on the ;| consumed grain (mealies and
ran with their wives and kaffir corn), meat, milk, beans
families The highly important and other vegetables, poultry and
difference between the cost of liv- eggs; and used to some extent

Ing position of tribal natives and

average disposable
value of about £3

was on the mines and i<

and his wife and f

himself
nily when he

g

returned to the reserves. Accord-|and it was estimated that with |
| ing, however, to estimates obtained | better agricultural methods this
by the Native Economic Commis- | could be increased. Wool prices
sion, the ‘erage family unit of | doubled and cattle prices more
five in the nskei had a s:'.r'_;‘)lnsfth:—m doubled in the last six
of produce, providing for its |years, and as a native in the|
own needs. The Native Affairs reserve was a peasant farmer,
Commis 1939-40, valued the|he benefited by rises in the prices
averag hcome of a native |of agricultural produce. The
family living -in the reserves af general improvement in agricul-

not less than £30, a figure which tural methods in recent
was also given in the evidence of {had already increased the
the  Native Representatives Coun- | ductive n:]{;el(‘it_\‘ of native
ctl. » lies in the reserves.

TNP fact (b) The articles required by
Transkei the average mine native labourer

years
pro-
fami-

that In grain the
was almost self-support- |

OF
AT HOME

| of £12 9s. and £13 19s. per annum

hides, goat and sheepskins, all of

that of detribalised urban natives | which were produced on the
was evident from the report of family lands. Except for a small |
Miss Miriam Janisch, which quitrent and building site rent or
showed that one wurban native | local tax, natives had ee occu-
[ (with wife and three children) pation of their lands with free
spent 49 per cent. of his Income | fuel, water and pasturage, and no
on food, 18 per cent. on re 13 | liability for damage done to the
per cent. on fuel and light and land.
6 per cent. o transport to work: The cost of producing some
most of whi expenditure the |articles of food was affected by
mine native escaped, both at his prices of implements and fer-
home and when on the mines, tilisers, In 1939 kafir hoes cost |

A similar calculation by the |15, 1s. 3d. and 3. 6d., as com-
Smit Committee showed that 63 pared with 1s. 3d., 1s. 9d. and 2s.
per cent. of the income of a de- to-day. Fertiliser in 1939 cost
tribalised native was spent . on 11s. a bag, as compared with |
1‘1')0‘;, 16 per F"m._(‘”? rent, “‘(i 53. 9d. a bag to natives (5s. od
Cll mn water, sanits on, ete., § P apo hei ai o Native !
nml'( (‘:1711 on fnnll la‘j(:] ﬁrrh'r(nn(‘ 5 h'a,g, being pald by tpe :\'“.H—n‘
' = e B ' | Development Fund). Ploughs in
4 per cent. on transport. 939 cost 45s. and 70s. to-day.

INCOMES ON THE LAND These changes could not have

I 3 not every mar- had much effect on the cost of
ried reserves had | Production. h Pons
land nder ‘present condi- The officlal mvestigations
tions, 1 all the food needed | Showed that a native tamxly in
for h and family while he | the reserve had at that time an

surplus of a|
per annum; |

| £864,500

IL.g was shown by official esti- | o { .
i J i and his family (wife and three
ma he 71 mber f ¥y AP S
(ﬁ;;fﬁ‘g(;h?; rfs;d ‘”tll‘]‘l‘)";m‘;l‘[,q’if‘{‘\'{: | children) in the Transkei in addi-
| was 3,575,000, and the estimated | 100 tO those under (a) were
| p " ap | PEC annum 96lb, sugar, £1 4s.:
| Production 3,300,000, leaving an 12lb. coffee, 12s 31",’.‘ fon <o -
stimate annue shortage { st y L&y . ¥ S
;7.—, 368“}?,,,3 ‘hual  shortage of 721b. salt, 3s.: 12 bars soap, 6s.;
| .~ The i:nnn:"tatio:l of maize into |28 bottles paraffin, 12s.; miscel-
the Transkei in 1939 was 30570 | 1@neous, say, £2: or a total of
bags; 117.830 in 1940: 344 220 in | £5 68. This was the cost in 1939.
[[1941: and 259,680 in 1942, ~ | Since then there had been a net
| The Transkei exported in 1942 | Increase of £1: 4s. on soap, 68
[ wool  (10,025,0001b.) valued at |On paraffin and 10s. added to |
£344,000; hides and skins | n‘.lsnellanuous. .
(394,0001b.) valued at £87,600; and| The clothing estimated con-
| cattle (44290 head) valued at |Sisted of three cotton hlank_vts.
| £442.900; the total value being [ £1 1s.; 5 yards kafir sheeting
£874,500. 13s. 8d,; 1 woollen blanket, 10s
NATAL AND BASUTOLAND 8d.; calico, shirting, print, £2;

a jacket, 15s.; trousers, £1: boots,

For the Ciskei, £1; two shirts, 14s.: or a total at

flgures were not

;n_'axlaplf'. but‘ the position was present prices of £7 14s. 5d..
pr ob:?bu x;ot S0 favourable. In showing ‘an increase of £3 1s. 2d.

Q o lan was avail. 2 : “ m p
Natal suf ‘clent land was avail over prices in 1939. The total for
able for all applicants; and for |

food and clothing to-day was
thus £14 0s. 5d., showing an in-
crease, per annum of f4 1s. 2d.
over 1939,

(c) The necessary additional ea-
penditure of the native when on

Basutoland, it had been stated by
MY A, CF T Chaplin, “in a nor-
mal year the Basutoland people
will grow sufficient grain for their
food requirements for themselves
alone.”

The official figures for Basuto-
land showed that the Imports of
grain are very small. The latest
figures available were for 1940, in
which year only 87,257 bags were

Mr. W. G. Ballinger to be three
pairs of boots at 14s. 6d. per pair,
| £2 3s. 6d.; lamp, if lost or stolen,
7s.; cost of repatriation, £2 10s.;
other expenses, £2; total, £7 0s. 6d

imported, and agricultural pro- | ¢ % A

duce valued at £461,666 was ex- | This was an outside SRS,
ported. At to-day’s prices the | Put it had been used to cover
value of these pxﬁm-;g was con- | the 14 months’ stay on the mines

The increased cost of this as
compared with the pre-war cost
cannot be more than £1, remem-

siderably greater.
Taking all items of agricultural
produce into account, there was

an appreciable surplus production | bering that all-wool and half-
by natives in Natal and Basuto- | Wool blankets could now be ob-
[land after providing for their | tained at pre-war prices.

own requirements. The surplus
produce of individuals might also
be sold internally to other indivi-
duals for luxury use.

LIBERAL STANDARD

| maintenance budget for the class

The average landed native | of native referred to. It was much
formed the great majority of mine | more :han‘ a “subszs?v_‘ncr‘
labourers. The following estimates | budget, and in total very similar
[of their cost of living position | to- the corresponding Transkei

excluded the civilised or “dressed’ budgets submitted to the commis

native in the reserves, few ot sion by the Umtata Native Wel-
whom were mine labourers. The | fare Society (a native body) and
prices taken had been carefully | by the Chief Magistrate of the
hecked, and many were actual Transkei, which showed a total
ACROSS 2 a "
The Star’s Crossword
4 L4

respectively, the th
land.

The cost

for native

W
W

in the budget was the

cost of the family unit when the
native was himself aetually at
his home in the Transkei: and
obviously while he was working

on the mines the cost of the
Keep of the home
ally reduced In of
estimates for a European family
of five, it was usual to assume
that one-third of the cost referred
to the father of the family, The
proportion was probably higher in

up-
was substanti-
cost living

the case of natives: but utilising
it, the cash expenditure for the
upkeep of the family in the re-
serve became £6 12s. 10d per
annum in 1839 and £9 6s. 11d. per
annum at the present time. the
increase in the cost of living

since the war becoming £2 14s. 1d
per anuum

The evidence of Mr. Chaplin
showed that the family allotment
of 22s. 6d. a month under the
military recruiting scheme placed

the average native family in
Basutoland in so good an econo-
mic position that manv savines

bank accounts were being opened
PRE-WAR COMPARISON

On the already
made of

married

calculations
given, an estimate was
the cost of living of a
mine native before the and
to-day. This estimate was for a
period of 26 months, comprising
14 months spent on the mines and

war

the 12 months at home: which
on the average was the actual

positiun.

For the 14 months on the mines
| the 1939 cost of the wife and three
| children in the Transkei was £7

and for the native in Johan-
1esburg £6 0s. 6d., a total of £13
16s. 6d. The present costs were
respectively £10 18s. 1d. and £7
0s. 6d., a total of £17 18s. 7d,,
showing an inerease over 1939 of
£4 3s. 1d. In the 12 months at
home the 1939 cost of the native
and his family was £23 14s. 9d
and the present cost £31 19s., an
increase of £8 4s, 3d With the
addition of taxes at 3Bs per
annum for 26 months the tota)
cost in 1939 in round figures was
£28 and the present cost £36, an
increase of £8,

This total expenditure at
present of £36 less the amount
realised on the disposal of surplus
produce, say £9 for the 26 months

1

left a net cash defieit of £27. As
the cash earnings of a native
underground on the mines were

now £35 3s, 10d. per annum. sav

£41 for 14 months, it was clear
that he could obtain by that
period of work much more than

enough to enable him to live for
12 months at his home.

The increase. in the cost of
living since 1939 was about £8
tor the 26 months, say £4 per
annum, against which must be
set the increased value of the
surplus production. Cattle had
increased in price from <£6 in

1939 to £10 in April, 1943: and
wool prices had increased from a
naximum of 6d. a lb. In 1939 to a
mwinimum of 8d. a lb. in 1942. The
total value of agricultural exports
from the Transkei increased from
a total of £469,618 in 1939 to
in 1942, Since 1939
natives on the mines had received

benefits in respect of increased
| Wages, an average increase of £1
1s per annum; and in the pay-
ment of the inward rail fare an
average benefit to Transkeian
natives of £2 0s. 5d. These in-
creased benefits would remain

the Rand had been estimated by |

The whole budget was a liberal |

after the increased cost of living
had disappeared.
The figures already given re-

lated to the Union and Basuto-
land. In Mozambique and tropi-
cal areas cash needs of natives
were much less, and Witwaters-
rand mine wages were far in
excess of those obtainable by

natives generally in those coun-
tries.

FUTURE ON THE LAND

In regard to the extent to
which sufficient land would be
available in future to enable

natives to produce at home a sub-
stantial reserves income, it had
been suggested that the number
of “landless” natives must in-
crease in the immediate future
as the population increases. This
was not necessarily a sound con-

| clusion, for apart from its being

the definite policy of the Union
Government to provide additional

land for native reserves, it was
[ plain that the production per
acre in the reserves was increas-
ing and could be greatly in-
creased.

Mr, 8. G. Butler, principal of
the Tsolo Agricultural School had
estimated that the yield per acre

could be increased from the two |

bags per acre at that time to 5.8
bags per acre; the latter figure
being the average vield produced
by native demonstrators on 1.524
acres of ground in all parts of the
Transkeian territories, The
report of the Fort Cox Agricul-
tural School for 1942 stated that
six-acre arable plots and family
gardens produced enough food
for a family of five, in spite of
very adverse weather. Each of
the six acres—the usual size of a
native’'s holding in the Ciskei—
produced on an average 10 bags
of maize from two acres.

The report of the Transkeian
Territories General Council for
1942 showed that on demonstra-

tors” plots totalling 3,224 acres the
average yield per acre was five
bags as ‘compared with 2.6 bags

per acre for owners' plots Even
| th 26 bags per acre was a
{ gratifving increase on the two
bags per acre prevailing in 1931

A striking reference to the possi-
oility of improvement in vield and
in nutrition was made by Mr. F
Thompson. 'Chief  Agricultural
Officer, Umtata, the South

THE BOY COUGHED

Jears g i@ w

in

LIVING:

African Medical Journal. He re-
ferred to the excellent results of
the so-called tterment areas in
the Butterworth district and
stated, ** the most outsts nding de-
velopment, and to my mind the
guide to the whole problem of
nutrition and the future of better
agriculture, lies in the creation of
So-called betterment a h
s we have jn the Butterworth
distriet.’

If, as was apparently fe le
tQe  yield per aere could be
dotibled, then obyiously the pre-
[SENtL native reserves, whiédh con-

tuted some of the best agri-

ral land in the Union, could
Y a much larger population
than they did at present.

PROGRESS
It had been s

IN WORK

gested that th

DAY, AUGUST 25,
SURPLUS (

th

| M€

| e

|

should be a essive increase
11 the wages of tives on the
mines to enable n to obtain
a higher standa: livi even
although existing wages were ade
quate for ] present standard
of living. The basis of this argu-
ment s that with experience in
mine work natives became mors
efficient, and therefore should re-
ceive more pa Most of the
natives did receive iereases in
| pay, but the diffieult; remained
that there was not the s 1€ scope
for progres in uns d work
as in semi-skilled or s
This was pointed out b
Grievances Inquiry of 1¢
lows: “A common mplaint
that there was no increase
for long s e, with its
panying i eased efficiency As
| regards day's pay bavs, this is to |
a great extent the ¢ s DUt it is
th> ordinary position of the un-
skilled worker everywhere. He
Soon reaches the ordinary rate f |
pay for the work which he d«
and then he remains station

If natives could progress into
semi-skilled and skilled occupa-
tions, the position would be met
but they were prevented from
doing so by law and custom
[ SURPLUS EARNINGS

It had been shown, however
| that natives had to-day a con-
siderable margin of surplus earn- |
ings, which they could augment |

WOrk
on the mines. At present
a possible werking mine life as
between the ages of 18 and 42
a native spent ahout half that
time at home in Comparative idl

|
Ib_\' increasing the period of

e-

taking [ fun

W€

| par

Afl

lan
mel

| the

[ th

Dire
T'ra
pres

T

e

LA
and

| hos

ness, The practicability of g
greatly-increased agricultural pro-
| duction from land was a furthe:
avenue through which natives
| could attain an Increased income
and a higher standard of living, |

It was also plain that the in- |
habitants of the Transkei could
obtain a ;I'(“.l”v\-Hl('l'('flﬁl d income
by selling more of their surplus
cattle at the present high prices
with benefit  to the Transkei,
which was overstocked, ‘and to
the rest of the Union, which was

short of meat The fact that only
44,000 cattle were sold in 1942
out of a total stock of 1,500,000 |

| indicated that there w as no press-
I Ing need for additional cash
|
|
|

In any case it would not be
reasonable to ask employers to
pay more for exactly the same
work solely to enable the work-
lman to attain an increased stan-
(dard of living which he could
attain by his own efforts if he

wished to do so: or for
|to give financial assistance to
| employes in such a potentially
| favourable economic position.
THE “LANDLESS” NATIVE
In regard to cost living
]or the so-called “landless” native,
(the Goid Producers’ Committee
| stated that there,were, according
(to official estimates, only about
(20,000 male married natives in the
| Transkei who had not the usua)
lands on which to grow foodstufis,
The total number of male married

the State

! the of

natives in the Transkei appeared
tc be about 250,000, according to
tax returns,

It was common knowledge that
in unsurveyed districts applica-
tions. for arable allotments were
still usually granted because no
hard and fast rule regarding the
separation of arable and grazing
ground was in force. In surveyed

r
|

districts the position was more
rigid, as all the surveyed plots
have been taken up and the pas-
turage area fixed for the time
| being, and new applications
could therefore only be met as
plots become vacant through

abandonment, death or forfeiture

or by taking in some of the pas-
turage area.

| Even these 20,000 natives were
not completely landless. Every one
(of them could have a one acre
plot on which to build a dwelling
!;md kraal cattle, sheep and
| €oals; and he had the same right
| of free pasturage as the landed
Jmm'mr‘d native,

His cost of living budg
that he had at the
a net cash need
| 26 months, to

et showed
present time
of £52 for the
meet which he
would have to work about 18
months on the mines out of the
26. As regards his mcreased cost
of living since 1939, the calcula-
tion gave a gross increased cost
of £5 10s. per annum, as com-
pared with £4 per annum for the

landed native, from which must
be deducted the increased value
of surplus produce in wool and

cattle,
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-GOLD INDUSTRY’S PLACE -
| IN THE UNION |

EVIDENCE BEFORE NATIVE | i
WAGES COMMISSION N

Mr. G. H. Beatty and Mr, R, L. Ward were questioned at
- |the Mine Native Wages Commission to-day on statements
1 submitted by the Gold Producers’ Committee on the importance
*1of the gold mining industry to the Union, gnd on the effect ;
11 of alterations in working costs on the scope of the mdustry“ é&
t Owing to pressure of space these statements will be
d | published later. [
2 The statement on the vital importance of the industry
to the Union's economic structure explains the relation of
the industry's prosperity to the country's trade and other

S

i industry; and the Union's material welfare generally. ‘
RAND DEPENDENT ON |
: THE INDUSTRY |
€l In reply to Mr. W. Gemmill labourers in minor industries, Mr‘
g" (on behalf of the Chamber of | Beatty said the next largest in- |

| Mines), Mr. Beatty said that|dustry was probably the rail- |
five-eighths of the population of | Ways, and he did not think it was |
South Africa was dependent on |Seriously suggested that mine
the gold mining industry. Vir-|Tates of pay influenced those on
tually the whole population of |the railways.
the Witwatersrand had come| Mr. Ward said that an increase
into being because of the indus- | N the wages of mine natives must
0 | try; and at least 85 per cent.|ilcrease tne costs of mining, with
to 90 per cent. of this popula- t‘he 1'({5[11[ that g‘?ld ore would be
s | tion was directly or indirectly ‘“}F’”‘““ me.jyaolr’. Instead of
yf | dependeat on the industry, increasing, this would reduce pro-
The railways had benefited tre- duction and would achieve the

ypposite 7 jal
mendously from Johannesburg, ;ilLdO HA;:]‘?({ul\t\l?ziti (l;{ee {F;Lﬁ?;i Ge
and also various commercial and L ooy Ao

3 : ; Commission wanted.

| Industrial undertakings. The mine native was excellently | ——
H NATIVE LABOUR fed, so this factor for the in-

K It was the experience of the crease o['producnon was already ]
\- | mines  that the higher-paid| present. The whole efforts of the |

e | native labourers, far from being mining industry were directed to-
2 |
e

cnmpamY unY

o

attracted back to the mines be. | "ards efficiency.
» | cause of their wages, were with
i*| their larger capital inclined to

| stay at home in the reserves |
of | for longer. periods than the
r. | lower-paid natives. Unm\'e‘impz'oved, He did not say that|g
a- | Europeans, natives purchased | naijves could not improve their |,
n-| not concrete commodities, but | ndividual efficiency, were it not |™

n, | their leisure. And who was to| for the existence of the colour
‘n, | say he was wrong? bar.

Mr Beatty said that the
native labourer underground as |
an individual was no more effi-|
cient than he was 30 years ago,l
The usage of native labour had |

an |  Mr. Moore, a member of theL Mr. Ward said the high rates P
m- | commission, said it had been | paid by the gold mining industry |S
d. | argued that the lower wages paid | {o the railways made it possible |V
*al | on mines had a depressing effect | | for other industries, especially |
|on the wages of urbanised natives. | agriculture, to obtain lower rates:
| Mr. Beatty replied that he |and thus the mines indirectly |
'E ! could not see how that could come | assisted agriculture.
| about. Anybody could recruit ey h SOk |t
| natives at any wage they wished | FLACE OF GOLD MINING | ¢
re | 0 Pay; there was no limit. The | Mr: Ward said that at the pre- ||
he‘pcs_mqn of the mine native was | sent time he could not concexve‘l
. | €ntirely different from that of | of any industry that would take|f
g the urban native. the place of gold mining. | ¢
”"‘ Asked by the chairman whether | Asked whether it was not pos-|¢
1y | the rates of pay governing an |sible that steel would become an |’
18 | industry so large as the gold | independent industry, Mr. Beatty ||
mining industry would not in- |said a very large proportion of |!
,‘ﬁan(‘(‘ rates paid ' to unskilled \the local output was consumed | !
? — e —————— | by~ the mides. It was not possible
fox the iron and steel industry|f
here to export at a profit. 1
|  The length of time the gold|!
mining industry would continue |t
| depended on the pay limit—the}l
| cost of producing a unit of gold. |t
The pay limit depended on many | 4
| things, including native wages to | ¢
a large extent; European wages|C
{to almost the same extent; the |
| cost of various goods and the|c¢
| price of gold. 8
Asked about the effects of an |§
increase in wages, or working
| costs, Mr. Beatty said that every |\
| mine on the Witwatersrand, with |}
| the exception of one or two, had f

| a great tonnage of ore, called
marginal ore. If working costs
| were raised that ore would be cut
out of the payable category and
iv«ould never be mined. An in-
crease in working costs’ must
; inevitably shorten the life of the
| mine. This marginal ore was
[one of South Africa’s biggest

There was a long discussion on |
| whether increased working costs
| could not be met out of profits.
Mr. Ward said the mining in-
| dustry could not spend profits on |
| mining ore which would not re-
‘t,um the money put into it. No
industry could work on that basis
" and survive. To an engineer the
essence of industry was that “you
}did not take out more than you

put in.”
EFFECT OF TAXATION

Reduction in taxation, said Mr.
| Beatty, would not affect the pay
limit, and therefore would not
affect the extraction of marginal
ore, but very high taxation pre-
| cluded the opening up of new
P | mines.

Mr. Ward said that if the GO\-
ernment decided, out of the taxa- |
tion it took from the mines, to
spend £2,000,000 on native welfare
it would not affect the pay limit;
but if that sum were added to
working costs it was obvious that

{ working costs must rise. If that
| sum, as an increase in native
wages, were put against profits it
would not ohscure the fact that
| it was a cost.

Mr. Ward explained that the
gold industry differed from all
others in that the price of its pro-
| duct was fixed. Consequently an
increase in wages could not be
passed on.

The' commission . adjourned to
te-morrow. 1

r’n.-1~mr'p."'
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' |[WHY LOW GOLD MINING COSTS INCREASE THE UNION’S INCOME
'l‘lIE great importance of the \\U lli(; ll C(_)Srl‘% REl)[j(jl_“ lrlw l{w = l{ E\' 7 \' the high price of gold had then
gold mining industry to the LAl ' Vi " A U W O lJR caused, the necessity for protect-
Iinion iy !.h“ Sll_hj(,'('t of a Jasiuiculalr 1ls cu 15 Y i 5 \E R rg ) | T was more than offset by stimu- ing 10\\'&];;“1“ ore Was A Ih‘t‘ Lt
memorandum submitted by the|gevelopment of industri in the thi l()\ lation resulting from the fall in Bk #OF QLVIQH imperative,
ld Pro rs Committee yes-| Union, did not, in the opinion ol the coundy at pres -estéd | c in the readjustment ot The 1936 method of taXation
) v i‘f‘.\,ih""slxl.d Mine | the Gold Producers’ Committee, | The level of the pay-limit. de- : Although the slight 1;{11""'0“?(1 anly aiter.n D"".)v‘“'“mlm'l]
g Commission indicate any enco i- | pended first on thé world pur- |in revenue in 1925 as c-»mpmvd“C‘?m‘?l}s‘“lﬁll_ kli?d‘lzl.x'est.u;ar«*(i the
mmittee stated that steps which, in the not o | chasing power of gold in terms |With 1924, might be - ascribed matter, was also D"*‘S”i.”p()” lower
although t importance had future would enabie tne |of goods and .s. 'This pur- | partly to the disappearance of the | taxation for low ‘grade ore. By
bus been recognised, no compre- | Union to meet, with other sources power or value was be- | premium, by 1926 falli costs | 1940 the revenue distributed by
ex- ve investigation of the in-|of production, the disaster h e control of this country, | nad caused revenue to rise sub- the gold mines had reached re-
ans- dustry's part in the country’s | would follow any Sserious ¢ s much as was the world stantially. Rising costs, on the \“vm'd‘ f]‘t‘llll't'S‘ :“mﬂ.t A“Ji s ,:_l??.”
15| economic  structure was made |ment of the revenue dist yf maize or any other such |other hand, from 1918 to 1921, in- ear that the Government went
Uing | until e was recommended by |by the gold mining industry. commo The most that any |C d a clear effect on |Pack again to-the policy of non-
idon | the I Grade Ore Commission | present it was, fundamentally, | plan be expected to do in [ revenue, causing it to fall | Protection of low grade ore. By
iited | in 19 In its final report, Feb- - upon the amount of gold mining | this respect was to ensure that | ‘IOM £38,300,000 in 1917 to|levying a surtax on gross profit
| ruary, 1932, the commission stated | revenue available for distribution | an increased gold value was £34,500,000 in 1921. ‘:ti'ﬂ\"r’“ ‘;)lnm-ri R m’.h”‘-r“m o low
| that early in its inquiry it had | that the country depended for | allowed its full effect on the pay- The effect of a rise or fall in|grade ore mining which had never
cur- | reached the conclusion that such |its well-being; though the way | limit. This was not being done | taxation on mining revenue was | existed before; and it had since
but | an investigation was very desir-|such revenue was distributed | to-day because the Government | Ot S0 easily deduced by reference 3"‘“5,(‘(1 ““j' 1”‘] OI,‘““‘“ ax, until
was | able, but When its ‘recommenda- | would no doubt affect the com- had imposed artificial “wold | t0 history because (a) the only | 1O% E,.h") sgmg}x“)r sp«-imI st
nless | Lion was not adopted, the Gold | parative well-being of the various | realisation” of s, Adl BN| Craecs laxation had been to-| ‘,)IEI,T.?“,“].,“;];' “d misre © heavily j
e Pll'O(i(llf‘\l' i (;umnum@ xézxcti{moo‘r: sections of the population ounce on thes mines, a charge ,\,\;l‘;f'\ Il,l‘fik“;g “))?)]‘]:(;] burgif‘xcll-‘ e o i
S€r- | the task, and investigate ne ex- . = e o s e | WHG id not itself sur. The | S9W€ an 10 opportunity had, | AN FCOON .
buse| tent. to which the industry sup-| NO ALTERNATIVE IN SIGHT mrvc? ’(}nd‘ﬁl;‘l;“l{,_l'llml‘t‘““‘{lS 1{;{‘;‘ therefore, occurred to observe the | AN ECONOMIC TRUTH
ed in | ported (a) the population and A 'second chart showed the |same as if the mines were uv-um'-;v \ll‘\g: Lm’sn}g it; and (b) varia- History had thus conclusively
plete | ‘b) the Union’s State finances. | extraordinary impetus given to only 164s. 6d. an ounce for gold :‘fy‘hb =1-11f“\~““%1 _Wﬂi U_“L\ a long- | shown that the prosperity of the
| The conclusions reached = were |th¢ Umon’s economic lie as a | instead of 168s., the selling price term effect on revenue and not|ccuntry depended upon the guan-
not | that about one-half of the popu-| whole, and to the prosperity of | in the Union. an immediate one. tum of revenue distributed by the
the | lation obtained its livelihood some sections of 1Us })l,lp'\l]d‘[lun. The level of the pay-limit de- EFFECTS OF TAXATION gold mines, and that this, in turn,
directly or indirectly from the in-| by the increase in revenue distri- pended secondly on the level of g e e N | depended upon keeéping down the
yrted | dustry, and about one-half of | buted by the industry after 1932. | Working costs which, in so far as An increase in tax level did not | Pay-limit; which so -far as the
nths G‘?“’.“?.‘“”““ fae f'man('(,"h. '.\\ns Manufacturing industries, Union | they were of Union origin—as necessarily have an immediate Unmn‘ was _‘»““J‘"(’Ul"dl('ﬂ\lld only
S | directly or indirectly derived from | Government -and railway revenue [ Was largely the case—were to | €ilect on revenue What it did | b® accomplished by lowering costs. |
BiR 16 . | and sales of motor cars all in- [some extent within the Union's | was to discourage the production | USID8 the term in its' widest sense
seen | ’I»hc com{mssmlj. reportv_d that | creased: and at rates some of | control, and - thirdly, upon m,.‘ul future revenue; and as its Whenever mining costs m_ terms |
1eri- | \}'hlle the determination of a de-| which were multiples of the in- level of taxation directly subject effect was long delayed, and usf")f gold had fallen prosperity had
the | finite mathematical ratio to ex-|crease in gold mining revenue. to Government control lin the meantime other tactors|followed. ~When they had risen
ting | Press the importance of the Whatever ‘might be hoped for PURCHASING POWE must have intervened, it was “OL‘d"‘?f“‘ssm“,md come. From his-
can | industry as compared with the [jn establishing other primary St s WER easy to isolate this effect. | tors :1](1:11». therefore, could . be
and | rest of the country’s activities | ngustries there was, at present, An increase in the value of | The long interval between the deduced the economic truth that
not | might be 1mMpos ible, it could not | not one that could take the place gold in terms of goods and'ser- | flotation of West Springs (June, !\l“thmq, Shnt‘”d e allowed to
hat be disputed Ih:at the country’s| ,t gold mining; nor did there, at vices meant that everyone who | 1918) and East Geduld (January ‘(‘a”‘f' 'fw pay-limit of existing or |
U”’OSD&‘HW was largely dependent | present, appear to be any likeli- | continued to receive his share of | 1927) . could only be ascribed to | 'm[‘é',‘ml“l ‘wl,d HAILIOR SLLIEE unless |
two | OP the industry. :‘nuod of any primary industry, | ICWI'N,':L(”\Mulv :1} ”glu}ld (or in a| the high level of taxation, in the | " %\ha: Ig?ﬁ?{:ﬁ?;,;ma.v?l?fﬂ?lpi A 1-
en-| GOLD AND OTHER INDUSTRY not excluding a base-metal indus- “u‘.ﬂ 1;“. A: XC 1angeable on the| form of rent based on profits, de- | ..1ties of zold v “n,‘{“ 1“‘(]4(‘4‘ 3
var | | try, being developed to take its .:.}1..1‘ . basis before with gold) | manded at that time by the State. | 1peed s »v\(‘.mnmg \f"( already
'm_‘ In October, 1941, the Industrial| place so as to keep the standard l)’[(\lf“"d!' greater  purchasing | The barren nature of this nine- ‘:ftm;;fi ;'1‘-1,-(1!1%14]1”) Y 1!‘:\4“.“‘}? L)
life | and Agricultural Requirements;of living at a level comparable | POWEr than betore. To such®per- | year period in respect of new flo-{ chowing s 'QT"“ 3;‘1'“ ,jj? Hgures
of | Commission reported that the| with the present one. Mr. T. C et Lllf.ﬂlt)l‘,‘ was diverted, out|ations was the reason why no Itho \‘m} 1040, IF t1 gy Immlé
ore | correspondence between increase| A Meyer, consulting engineer mi(fl,L‘Old mining revenue, a greater new mines started crushing i ,ﬂ 19?0 .” ()iu-sv \‘?“:ﬁ‘"““"“r
yre | ia gold mining revenue and pro- |a company with considerable | (‘-“,‘“'1‘“”_1 U,I 4 p}ilf:lms?ng POWET | petween April. 1924, and July, 1931 x\'\ﬂp'jnodov o vf,””}-"q]mm:; (m*d .b\”‘
iit. | gress of other branches of South | base metal mining experience in | fnf“,] \IHS theirs before the rise| This was, doubtless, one cause of | m(l*t]hr;d ']3fl‘]‘l‘.,1:\r,‘1.“"j' ”]' proved
ow | Africa’s economic system was so | South Africa, had recently stated ;”((Jl\ ‘,>”.1<‘4.‘.\ \l,‘hlg(».\}(u'\‘, lhf‘ position | the gloomy view of the future of | comm ”}v“ lj" 1'132& ‘w} Mm}.‘.\
oo | close as to confirm strongly that|that there was a wide gap be- | o 1689 whot 1929 and the end| the gold mining industry taken in | Jimit - s m};'f”fm S o
ick | zold mining had become dnmnmzxwL\vuru occurrences of minerals L\l Q'f.’l:'mr,' i:z,,“ﬁ‘v \“‘\T' 101 gnlq 1930 by the Government of the ;1.\.,{'“,{“.)4”,j‘?i;;,, a :'ﬁtr:‘];cl'(g.m
|in the local situation. This com- | forming the basis of small- Ol'thyln‘nk‘liw?: ‘“C'O‘(R.‘-l & ;‘h"]g" [UH“‘\ day. which led it to appoint the | which “.“L“,;N"P:‘“l'”(f ll\‘,“{i”.fl‘u::, |
;v. | ‘1{{;%}{01) also Hli;;t'd td‘nnL thnr' desir- | workers’ enterprises and ore depo- however, were ~‘[)£11(131n a ‘é-nrul’:}c{\: Low Grade Ore Commission | sources, and must lead to a con- | S
he | ability was self-evident of post- | sits capable of supporting 20 | attarhad ool s . y - . s . | traction B A Rty ol L]
1s.‘po1.mg as long as possible Lhy(im-u(ml on the pl‘:u-ue <cp11ﬁ(l1{;:l?:,d )’O()\\.‘i.o‘(fm%t‘s.‘m;l}fl ,.p:lf-.‘ WHAT: MEGHT HAVE USSER ‘5.‘1;1’11\1";-1 Oﬁfh‘nn; f‘}k\}vlvlf;wrl:i]pl:]lpf)f]]r;)-'“1
103131?.\“.{{})19‘ [‘X1.1i1“1‘$‘i()11 of the in-|attained elsewhere in the world ivIILl-\ct‘(Snxcosxs anEiL;3:52—1111;1’;1,15:1;121 In a report issued in 1925 the | income was an urgent (n'v;cn“)qsitz"m
he ke 4 recuing St 8| Brueatve pon lrtons ik el nenor s en, iy, v | s Soescit oo
to i tion be made into the best means | in \\A'o\x'-ld‘ ﬁmrkvts( ‘\h:xd tlmflt)nfti:» ‘1 Co«l;ilx ?&dm&) l;(l-lpl;)‘a'g;ls 1rmltli}>1;i-l§ {11]\:;“ wﬁ%‘lv“dgzxptll‘(')ji u\\i[';‘llgi()nxnfl\?
re- «')-fv n};«u‘nt,z_lmmsz- a stable produc- | nately not been discovered in | qui,’““]mlzls of gold, i'nc‘,rvasv. n its :1111‘0;\\\'1'0 opened. He stressed
ju‘s: ls)l u:l'l .ll‘x.n}t?ngp.s[ lgn‘ssmlv ]?!:1'10(1 South Africa, nor was their pres- | purghasing power had no effect| the serious effect on the country |
g;\;x‘n‘"blzﬂlé‘(“Ct-“;};:'-“P'::';l;l;t:j:‘\lilofi]ﬁlt‘;f‘uii‘llg‘onlw_- \‘r‘t Lf‘nc'm'n.h PR e ot o i pay-limit. | of any diminution of mining |
S hitame ot uitbi-des e i) o (B iy I““qA inferim report the| When the Government at the | revenue. His further report in
Al Ql 1 l)I u 'r" deep miting; the | Industrial and Agricultural Re-|end of 1932 decided to cease | December, 1929, was quoted in the
r:d ; !3()&1:1)111_{ np(zv df‘:ff:g;,gf‘:ﬁ axﬂlg ; ([1“1]1'11:_'uzlrl)‘oz1]'215'16]szan:11‘5‘5‘.1‘(;);’1‘.1 ,',\wif}m‘d, j (l{\:.q‘una the 'ef‘.\LH:t purchasing | Low U,"}‘d“ Ore Commission’s re-
u: | the  formulation of '{1 lona'u‘(‘v"ln hat nati -‘¢l~ - ;‘.:u'(‘f “‘j““"j be | power of g‘md to participants in' port. This quotation showed how
| policy so that State 1(“1‘0-1 »71“ .x)rlvht.() rheir best use as deter- | working costs and to allow it to| from the end of 1929 the future
Pl “C')<l< "'\d ,‘.;fj‘ﬂ i “‘ “(."' | 1?““““ by thelr »_<‘0'am>a‘tt‘.vm\'w ad | have its full effect on the pay-| revenue to be distributed was ex-
i wl!‘l“L’ n _revenue was de-| vantages and limitations. This| limit, this fell suddenly, and in| pected to diminish. The estimate |
ith 11-.‘ ),(‘, o ;.mun to ’tl?r‘ industry | [‘\1‘1:‘;«"1p1v- had not been sufficiently | consequence an enormous increase was based upon the maintenance |
-1:: fjlll:-;ﬂ;‘xlc]lmrimohrlpthlgﬂg two com (il)rsm 5 1““,1\ e e T kol |in future - revenue became vir-| of the existing cost level and of |
18 B se tw - | Africa’'s fiscal, labour, transport | tually assure | S G |
ich | missions were. that the gold|and foreign trade z?(tulli(‘lv‘s fl?:d) 112 | ST j"txlflll‘ ';t*(‘;“'d:“(‘j llm'?(;'m vgo{d. / It;
he | Mining industry was of the ut-|many respects been directed | WORKING COSTS J‘\\h(‘ﬂL((1110(11‘21;‘”:13?: 1)(1‘(‘:: ‘11’3“ of |
g | TERECIEROERERS. 59, SHE edRly, i towar ‘s the development of weaker | Apart from variations in the | tion might h‘\:.:(' b(;(‘rnl ifAtl?o’ ploil)
val | but neither showed clearly the |industries. ~With consequent un- | purchasing power of gold, the p ] of gold had an risen. The ﬁpl I,Pt |
:ar"vxtvnl of this importance. Pro- |economic distribution of resources | limit was affected by changes in| g hd hat had it be i
| fessor S. H. Frankel, who investi- | between different industries, the|thz level of worl costs—the | :x]()\\[7 .,.l’,‘ :l.'i 1.‘1',,“. not ”wn ‘fr',r |
Yt gated the matter between 1930- | Union’s labour force h:4 not been | quantity of resources which had | E.};1l(fl}(iﬁlg‘\:'é,.ia”l"f'““'(, l‘mdt ('01”
s ‘ 1932, in his hook “ Capital Invest- | used to the best advantaze, and | to be expended to mine and treat | = I']l : ,_l__‘\.g l(i lpf‘“' ”,m'; t.mi
e | ment in Africa,” stated that thes thic was the more pronounced |a ton of gold ore. u*—*r_"l( mr\‘f“q’f"‘“”f by now be dis- |
“** | industry “ has at all times in the | becauc> most workers were poorly | In 1914 costs ro. 178 1d. D(‘l'l tn) uting |v\(.1‘uc at a rate of only
OW | history of the Union been the |trained : S Eied ! o ofs. 0 iy | £20,000000 per annum instead of
ro- | ) Ak ton milled, and rose steadily 1 £110.000,000, and furthermore' a
.| most potent single factor deter- | EMPLOYMENT ‘llll?il by 1921 they averaged 255.| qecline  fron 20,000 ok
P‘-lmmmg a rise or fall in the ex-| i FLA |8d per ton. The effect of A rom - #£20,000000. %0
eat | tent of employment, saving and| Gold mining was the greatest | resulting ri i y-limit on 1‘~T’—| })ILQ;(i()U.(;{f)Q D«‘x'vznmum okt ha}ve
”‘T. | investment. The prosperity of | source of employment for un-|venue obscured by ‘ L"\,’V(v;ll r[)race by A1
18| and the degree of economic acti- | skilled native labour in the Union | two str temporary gold | (pe ol might have been
lon | vity in the country, continue to | There were no grounds for sup- | premiun g these, how-vt.h,tf immedigte effecia upon annual
~ill| depend mainly on the sums made | posing that alternative sources of i ever. the result of this ("4;11&1(1(4‘-1 revenue of changes in prices of
rith | available for new investment in |employment could be developed to | able rise was to reduce annual ;:old f‘T‘d w_mkmgz costs, and the
vay | this industry.” | absorb surplus labour resulting l revenue by 1921 to its lowest level | h‘“‘s,. ““”?““'““? kg ncvc;thelpss
rial In the same book Professor ‘hom any serious shrinkage in the |for a decade. More important inevitable leﬂect of iaxation
her | Frankel stated that a serious de- |gold mining industry. hcwever, was the fact that in this changes, past events could not
to| cline in the annual increment of The gravest difficulty of post- | petiod it »-~~me apparent that a indicate mf‘ ultimate effect such
mining ' investment in the future [war reconstruction would be to rapid diminution of revenue wus‘(‘hangcs had huq - tho.grnss
would involve the Union in a more' ‘ imminent. The seriousness of Lhe]qmmtum of revenue distributed
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dum. The term “revenue” as| . 3 TR 3 3

|usod here meant the gross value‘\t’mns- _the skilled personnel and gold The premium between | notice by the Low Grade Ore
of the gold recovered Broadly | the market. Lo 1919 and 1924 was always re- | Commission of 1830-32. It was |
speaking, it was distributed as| Thus the Unlon’s economic |y dqed as temporary. as it arose | significant* that, of the various | §
| costs, .taxes and dividends. The well-being was bound up "}”‘h | from sterling depreciation, and 1 schemes of taxation imposed sub- |
| chart showed how the average|the capacity of the gold mines | not from an increase in guld's‘swqwm‘xy from 1933 to 1935, all ||
national income per head of |to produce and distribute | purchasing power. When it | were intended to “encourage the ||
| population rose steeply from 1932, |revenue. By its very nature, no | ceased, whatever depressing effect | mining of low -grade ore,” though ||
and by 1937 had exceeded its pre-|individual mine, whether gold or | its disappearance had on revenue | with the great expansion which ||

in June, 1919, of the Low Grade |

than proportionate decline in the “ti p soldi

. 4 > and particularly ex-soldiers and S a i » limi

income and employment of the D ot the|MeENt in January,-1918, of a select costs, and hence in pay limit, re-
: 1€ | other displaced workers, at the| X i 3 sults in the mining of ore of &

country as & whole. In this basic living standards to which they | committee to inquire into the niaher m';de Lll';IT bcwr;* ang

fact lay the key to ¢ nderstand- | ) F » matter & in the appointment EUEL BN A L0 |

0 y y to an understand had become accustomed. For| . and in the appointment, may, for a year or two, produce

|

ing of the economy of th ion; 3
B v N the Union; an increased revenue. This would

and . that notwithstanding con- |this reason demands for War-|pines Commission. $de v

tinuous legislation designed to|time wage increases should be| The wage adjustment in 1922 temporarily give &R appearancs

foster other activities, the coun- |8iven the closest scrutiny hefm‘e“nmught about a sudden major of enhanced prosperity, but the]
result ultimately was that the |

| fall in costs, and consequently in
The whole industry be-
came immediately more active
| and by 1924 annual revenue had
| reached record figures and future
prospects had changed immeasur-

try appeared to be more depen- | being conceded, because once
dent on mining than ever such increases ‘were given the |

To these quotations the Gold |task of post-war reconstruction
Producers’ Committee added a|was made the more difficult. For
long extract from Professor C. W | this reason also plans should
de Kiewiet's “ History of South|pe made for at least the main-

total revenue distributed was

diminished.
LOW-GRADE ORE

Although the money effect of al
rise in costs upon the revenue to |

pay-limit.

Africa: Social and BEconomic,” in ) g ""|ably for the better. By 1932 . |
Whick Bhe authior wrote that ghe | feuanCe, -DUL RELLEE for the ex-|annial revenue distributed had )¢ distributed had never been |
gold mines were the life-blood of pansion, of gold mining revenue|inereased by #£14.500,000, as com- cs':lmatvd, it _must be very con- |
the Union. | after the war, so that national|pgred with 1921 /'as the result of siderable. The connection be-
TS [T L) income might be maintained or|a fall in unit costs; and the total | tween low mining costs, low |

MINING REVENUE | increased and opportunities for |costs distributed per annum had | mining taxation, and prosperity

The fact that the prosperity |gainful employment muintxnnedln(‘ln:’l‘:l'c risen by £1,700,000. had been known ior a consider-
of the country was founded on the | or increased. The first essential | COSTS AN EVENT able period. The popular expres
revenue distributed by the gold|for this was present in the form | OSTS AND REVENUE, sion of this idea was that it was
mines was demonstrated on &) ,r unex lbi'ed oold reefs: as| There had not been any con- ﬁd"ii.llTﬂE(‘Olls to “ encourage ths
APROLL & (et o mining of low-grade ore” and this

| siderable rise in pay-limit from a

chart attached to the memoran- | :
ras s Lect al organisa- | .
was also the technical org s |fall in the purchasing power of

was brought particularly to public

vious highest level It then rose other, was a permanent asset, |
| yearly to new heights. The only | but this did not necessarily imply |
basic product whose total value|that the gold industry cannot be |

| increased steadily during this|made to last for several genera- |
| period was gold. Agricultural | tions. Any plan which had for
| production was comparatively | jts object the material well-being
]stalionary, or even in the case|,s the country must be based

of wool was declining continually | ;non an examination of the ques-

| between 1928 and 1932; and UD|ion whether resources, now ex-
[ (2., 193?‘.;"35 still el ‘below 11/s‘pended in one direction would
A show better results if diverted

Gold mining was the industry | 5 :
. h\ P r TAS g nes
to which the bulk of the country’s | 10 another. It was on these l“'m'
other activities were ancillary |that any diversion of mining
Round it, and dependent on it, |Tevenue to give na.tdlve labf’;‘“g:;
were many secondary industries, | @ greater rewar tmglﬁ ieall
including many agricultural act- | examined if 1t was to b de
ivities. Some had assisted ift the | With in terms of material gain.

production of mining revenue; | THE “PAY-LIMIT” |

: ther ctent | g
‘ ‘.m[(i _XO“'EI; sw}?lad_ (Lc;)vsole.(;l;.\ ‘[tl;‘(l’ | The total revenue from gold |
| iInterter ith 1t D] S ] mining rose and fell inversely |

industry to purchase goods al with the * pay-limit” (the mini- |

prices above those at which they | . onount of gold in a ton of

|

‘coul.d be de*hv.m'ed‘ from ijld ] ore which could be mined wah-‘
| sources, thus reducing potential out. monetary loss) and it was

| mining revenue by rendering ore 4 . 2 [

unpayable i upon the level of this pay-limit |
o ) P 'sin the term in its widest

\ The Industrial and Agricultural | ;emeg moluding the effect oi‘

|

Requirements Commission in its
third interim report stated that
South African manufacturing m-‘
dustry had developed steadily |
since the Great War and output
had - registered rapid increases |
with the-expansion of gold mining
| since 1933. The bulk of the
country’'s manufacturing structure
was, however, at present not seit- |

taxation) that the prosperity of

IGHT’S SHOW

bably

l

‘gsupporting and depended upon
protection costing about £10,000,000

.3 year, In regard to agri-|.
culture this cimmission stated |

[that in 1939/40 a minimum of |

| £7,500,000 of farmers' total in-|

| comes was in the nature of a |

| transfer to them from other sec-
tions of the population.
SECONDARY INDUSTRIES
Without revenue prbduced bY |
gold mining none of these second-
ary industries could exist, and 8
should mining revenue diminish |
| so must they also diminish, un-
| less they could themselves become
| primary, or else secondary tosome |
| new primary industry. The
Customs Tarifl Commission 1834/5 |
remarked that it wishéd “to em- |
phasise most strongly that if
| secondary industries are to take
| the place of the gold mining in-
dustry they must themselves be-
| come economic. The fulfilment
| of this condition is absolutely
| essential, for otherwise when the

| gold mining industry does dis-
| appear the resulting adverse !

\f-ﬂv(-: on the country's economy
| will be much greater than if
| secondary industries had not been

‘dm‘(‘lope‘-d at all.” 8§
| e third interim report of the |]
Industrial and Agricultural Re- |¢
lquiremema Commission, and in t
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